
The Revised Securitisation Framework and 
the STS Regime

Consolidation and 
reform of existing 

securitisation rules on 
due diligence, risk 

retention, disclosure and 
credit–granting.

Creation of a new 
framework for simple, 

transparent and 
standardised (STS) 

securitisations.

Implementation of the revised Basel 
securitisation framework, including 

hierarchy of approaches and risk weights 
and introduces a preferential capital 

regime for positions held in STS 
securitisations by credit institutions and 

investment firms.



The EBA Discussion Paper on SRT and the 
PRA Consultation Paper

Amendment proposals for further 
standardisation of the process for 

evaluating SRT including the adoption of 
uniform precautions and certain 

structural features.

Discussion on implementing certain 
matters related to the Revised 

Securitisation Framework, as well as 
certain updated expectations on the 
part of the PRA with regard to SRTs.



Other considerations and investor concerns

What is the impact of SRT on 
the Bank's accounting 

treatment of the underlying 
loans under IFRS 9?

Concerns from the buy-side
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Basel IV in a Nutshell

• Calculation of capital ratios under Basel III/CRR…

Capital floors

• RWA (using internal model approaches) floored by a 
percentage of RWA as determined through the 
standardised approaches 

• Capital output floors applied to total RWA or to each 
major risk category 

• Current suggestions for the calibration of the floor in the 
range of 70% to 80% 

• Final design and calibration pending the Basel Evolution

Credit risk

• Revised standardised approach including broadly revised 
risk weights and additional due diligence requirements 

• Constraints on the use of internal models (for some credit 
portfolios) and introduction of parameter input floors

Market risk

• Revised boundary of the trading book and stricter 
approval of internal models 

• Sensitivities-based analysis as new standardised 
approach, which also serves as a floor for the internal 
model approach 

• Internal model approach with expected shortfall based on 
stressed calibration as key metric and considering 
product-specific liquidity horizon

Operational risk

• Replacement of existing approaches by a new 
standardised approach 

• Fundamental assumption that operational risk is related 
to size 

• Use of the ‘unadjusted business indicator’ as a measure of 
operational risk exposure combined with collection and 
analysis of historical loss data

Recalibration of Basel III as the next generation of RWA or Basel IV ?
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Other risks

Basel IV will not only be one of the biggest 
challenges for banks going forward, but also a 
opportunity for other financial markets 
participants.• Asset managers

• Pension funds

• Hedges funds

• Insurance companies

• Business model 

• Use of internal model

• MARKET competition 

• Interest rate level

• Profitability

Contagion effect for 
all financial markets

Individual impact on 
banks depending on:

Other topics

• Ban on use of internal models-based approach and 
introduction of a standardised approach for CVA

• Global standard for large exposures with harmonised 
definition on exposures and groups of connected clients

• Standardised disclosure templates and new disclosure 
requirement for all new RWA approaches

• New rules for securitisation RWA and STS securitisations

• Pillar II and indirect Pillar I requirements on step in risk

• Phase-in of ‘old’ Basel III rules



PwC

RWA impact varies depending on business model, 
clients, products and extend of use of internal 

models

Total
RWA

CSA new

Advanced 
IRB pre floor

-10% 10% 50%

-10% 10% 30%

-5% 40%20%

Significant impact of 
capital floor for IRB 
banks, Impact of new 
CSA

High impact on real estate 
lending, specialised 
lending and equity 
positions, CCF floor

Partly positive impact 
for foundation IRB, 
new partial use can be 
a huge  opportunity

FRTB (SBA)

10% 30% 100%

RWA increase for 
exotic products and 
optionalities, increase 
for credit risk (esp. 
junk portfolios)

30%

Floor = 
50%

Floor = 
72,5%

Foundation 
IRB pre floor 

-10%-5% 5%

High impact on LGD 
floors, partial use, CCF 
floor

0%


